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Influence of Coronavirus Disease 2019 Related Events on the Stock Price of Listed Chinese

Medicine Companies
UN Manwai, XU Jiagi, BIAN Ying

(Institute of Chinese Medical Sciences, University of Macau, Macao, China  999078)
Abstract: Objective To investigate the influence of coronavirus disease 2019(COVID = 19) related events on the stock price of Chi-
nese medicine companies listed on the Shanghai and Shenzhen stock market. Methods Based on the event study method,the abnormal
returns of A —shares of Chinese medicine stocks listed on the Shanghai and Shenzhen stock exchanges caused by the two events were
analyzed : the event of "Shuanghuanglian can inhibit severe acute respiratory syndrome coronavirus 2(SARS — CoV —2)" published by
People’s Daily(referred to as "Shuanghuanglian event”,but the event reversed one day later) and the Chinese patent medicines recommended
by the Diagnosis and Treatment Plan for COVID — 19,and a statistical test of the abnormal returns was conducted. Results The stock
prices of listed Chinese medicine companies whose drugs have always been in the Diagnosis and Treatment Plan for COVID — 19 have
been positively affected for a long time,but the stock prices of companies whose drugs temporarily listed in the catalog were not greatly
affected. For the Chinese medicine companies that produce Shuanghuanglian, the stock price still rose significantly on the first trading
day after the occurrence of the "Shuanghuanglian event” and the reversal day,but the impact was limited and the duration of the posi-
tive impact was short. Conclusion The Chinese patent medicines included in the Diagnosis and Treatment Plan for COVID — 19 and
which are mentioned in the public media can affect the stock market. The pharmaceutical industry has become a global key industry,
and the Chinese medicine companies should focus on advancing with the times, get rid of product singularity, and can face rapid

changes in the market environment.
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